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Independent Auditor’s Report

To the Members of M/s. Conart Engineers Limited

Report on the Standalone Financial Statements

Opinion

We have audited the standalone financial statements ofConart Engineers Limited (“the Company”), which comprise the

balance sheet as at 31Sl March 2019, and the statement of Profit and Loss, statement of changes in equity and statement

of cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone

financial statements give the information required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at

March 31, 2019, and profit/loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (Sas) specified under section |43(l0) of the

Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor‘s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with

the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that

are relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code

of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, we have determined that there are no key audit

matters to communicate in our report.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act, 2013

(“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of the

financial position, financial performance. changes in equity and cash flows of the Company in accordance with the

accounting principles generally accepted in India, including the accounting Standards specified under section 133 ofthe

Act. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of

the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of accounting policies; making judgments and

estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial

controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant

to the preparation and presentation of the financial statement that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Company or to cease operations,,or has no realistic

alternative but to do so. Those Board of Directors are also responsible for overseeing the Company’s financial reporting

process.
-

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Sas



will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis ofthese financial statements.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order"), issued by the Central Government of

1ndia in terms of sub-section (1 1) of section 143 of the Companies Act, 2013, we give in the Annexure— Aa statement

on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a)

b)

C)

d)

e)

t)

For Pereira and Subramanian

Chartered Accountants

(P. B. Subramanian')

PARTNER

We have sought and obtained all the information and explanations which to the best of our knowledge and

beliefwere necessary for the purposes of our audit.

1n our opinion. proper books of account as required by law have been kept by the Company so far as it appears

from our examination ofthose books.

The Balance Sheet. the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report

are in agreement with the books ofaccount.

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified

under Section 133 ofthe Act, read with Rule 7 of the Companies (Accounts) Rules. 2014.

On the basis of the written representations received from the directors as on 31‘“ March, 2019 taken on record

by the Board of Directors, none of the directors is disqualified as on 31“ March. 2019 from being appointed as

a director in terms of Section 164 (2) ofthe Act. -

With respect to the adequacy of the internal financial controls, our financial reporting of the company and the

operating effectiveness of such controls, refer to our separate report in Annexurc ,3

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according

to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii, The Company did not have any long-term contracts including derivative contracts for which there

were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education

and Protection Fund by the Company.

Membership No. 039414

Firm Registration No. 112364W

Place: Mumbai

Date: 22“" May 2019



Annexure — B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub—section 3 of Section 143 of the Companies Act,

2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Conart Engineers Ltd (“the Company”) as

of 3| March 2019 in conjunction with our audit of the standalone financial statements of the Company for the year

ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company‘s management is responsible for establishing and maintaining intemal financial controls based on the

internal control over financial reporting criteria established by the Company considering the essential components of

internal control stated in the Guidance Note on Audit of internal Financial Controls over Financial Reporting issued by

the Institute of Chartered Accountants of India (‘ICAl’). These responsibilities include the design, implementation and

maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient

conduct of its business. including adherence to company’s policies, the safeguarding of its assets, the prevention and

detection of frauds and errors. the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act. 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based

on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls

over Financial Reporting (the “Guidance Note”) and the Standards on Auditing. issued by ICAI and deemed to be

prescribed under section 14300) of the Companies Act. 20l3. to the extent applicable to an audit of internal financial

controls. both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered

Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements and

plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over

financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy ofthe internal financial controls

system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial

reporting included obtaining an understanding of internal financial controls over financial reporting. assessing the risk

that a material weakness exists. and testing and evaluating the design and operating effectiveness of internal control

based on the assessed risk. The procedures selected depend on the auditor’sjudgment. including the assessment of the

risks ofmaterial misstatement of the financial statements. whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the Company's internal financial controls system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external purposes in

accordance with generally accepted accounting principles. A company's internal financial control over financial

reporting includes those policies and procedures that (l) pertain to the maintenance of records that, in reasonable detail.

accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable

assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with

generally accepted accounting principles. and that receipts and expenditures of the company are being made only in



accordance with authorisations of management and directors of the company; and (3) provide reasonable assurance

regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company‘s assets that

could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of

collusion or improper management override of controls, material misstatements due to error or fraud may occur and not

be detected. Also. projections of any evaluation of the internal financial controls over financial reporting to future

periods are subject to the risk that the internal financial control over financial reporting may become inadequate because

of changes in conditions. or that the degree of compliance With the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial

reporting and such internal financial controls over financial reporting were operating effectively as at 3| March 2019,

based on the internal control over financial reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India.

For Pereira and Subramanian

Chartered Accountants ,

W
(P. B. Subramanian)

PARTNER

Membership No. 039414

Firm Registration No. ll2364W

Place: Mumbai

Date122"d May 2019

Chartered

Accountant
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Annexure - 1

Re: Conart Engineers Ltd

(Annexure to Auditor’s Report)

IN RESPECT OF ITS FIXED ASSETS:

(a) The Company has maintained proper records showing full particulars, including quantitative details and

situation of fixed assets.

(b) The Company has physically verified certain assets during the period in accord with a programme of

verification. which in our opinion provides for physical verification of the fixed assets at reasonable

intervals. According to the information and explanations given to no material discrepancies were noticed

on such verification. In our opinion fixed assets have been properly dealt with in the books of accounts.

(c) In our opinion and according to the information and explanations given to us in our opinion and according
to the information and explanations given to us, the titledeed of the immovable properties of the company

are held in the name ofthecompany.

In respect of its inventories, in our opinion and according to the information and explanations given to us.

the management at reasonable intervals has physically verified the inventory and no material discrepancies
were noticed on physical verifications,

In respect of loans secured or unsecured granted to companies. firms or other parties covered by clause

(76) of section 2 ofthe companies Act, 2013,
,1

(a) In our opinion the terms and conditions of grant of such loans are not prejudicial to the

company’s interest.

(b) The repayments of principal amount as well as interest are regular whichever applicable.

(c) There is no amount overdue which is more than Rs, 5 lakhs.

In respect of loans investments and guarantees, in our opinion and according to the information

andexplanations given to us, provisions of Section 185 and 186 of the Companies Act, 2013 have been

complied with.

In our opinion and according to the information and explanation given to us, the company has not

accepted deposits from the public as per section 73 to 76 or any other relevant provisions of the

Companies Act, 2013.

According to information and explanation given to us, the maintenance of cost records has not been

prescribed by the Central Government sub section (I) of section 148 ofthe Companies Act 2013.

According to the information and explanation given to us in respect of statutory and other dues:

(a) The Company has been regular in depositing undisputed statutory dues, including Provident

Fund, Employees' State Insurance. Income-tax, Sales-tax, Service Tax‘ Custom Duty. Excise

Duty, Value added Tax, Goods and Service Tax and other statutory dues with the appropriate
authorities during the period.

(b) There are disputed dues of Sales Tax, Income Tax, Customs Duty, Service Tax, Excise Duty,

Value Added Tax, Goods and Service Tax and any other statutory dues with the appropriate
authorities during the period as under:

Amount in dispute

(Rs.)

Customs Service Tax and Excise Tax
5

Appellate Tribunal
10,780 3

Year Type of Tax Authority against which disputed

2012-13 to 2014-15 Service Tax



(vfiD

(m

(X)

(xi)

(xii)

(xiii)

(xiv)

(XV)

(xvi)

In our opinion and according to the information and explanations given to us, since the company has not

taken any loan from financial institutions, banks and debenture holders, clause (viii) is not applicable.

In our opinion and according to the information and explanations given to us, the company has not raised

any money by way of public issue/follow-on offer and the company has not availed any term loan, clause
(ix) is not applicable.

To the best of our knowledge and belief and according to the information and explanations given to us, no

fraud on or by the Company was noticed or reported during the period.

In our opinion and according to the information and explanations given to us, the managerial remuneration
has been paid/provided in accordance with the requisite approvals mandated by the provisions of section
197 read with schedule V to the Companies Act.

Since the company is not a Nidhi Company, clause xii is not applicable.

In our opinion and according to the information and explanations given to us, all transactions with the
related parties are in compliance with Section 188 and 177 of Companies Act. 2013 and the relevant
details have been disclosed in the financial statement etc. as required by the accounting standards and

Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the company has not made

preferential allotment/private placement of shares or fully paid up shares during the year under review
hence this clause is not applicable.

In our opinion and according to the information and explanations given to us, the non-cash transactions
with directors or persons connected with them. in our opinion, provisions of Section 192 have been

complied with.

Since the company is not a banking company, clause xvi is not applicable.

For Pereira and Subramanian

Chartered Accountants
I

(P. B. Subramanian)
PARTNER

Membership No. 039414

Ar“
Chartered

Accountant

Firm Registration No. 112364W

Place: Mumbai

Date: 22"dMay 2019



2nd Floor. Bombay Shopping Centre, R. C. Duti Road. Alkapuri, Vadodaia-390 007. PIL: (265) 2330946, 2337122 E-mail : info@oonariengineers.com

Conart Engineers Limited®
whee construction engineering becomes an art

STATEMENT OF AUDITED FINANCIAL RESULTS FQR THE YEAR ENDED 315T MARCH,2019

(Rs in Lakhs except EPS)

3:. Particulars Quarter Ended Year Ended

31-Mar-19 31—Dec—18 31-Mar-18 31-Mar-19 31—Mar-18

(Audited) (Unaudited) (Audited) (Audited) (Audited)

Revenues

I a) Revenue from Operations 1124.55 657.65 859.38 3102.86 2251.17

II b) Other Income 5.96 12.91 14.96 $14.85 32.60

III Total Revenue (I+II) 1130.51 670.56 874.34 3147.71 2283.77

Expenses

a) Cost of materials consumed 293.44 425.73 197.37 1397.77 736.73

b) Change in inventories of finished

goods, work-in—progress and stock- in- 35654 (204.33) 160.38 (116.93) (58.15)

trade

c) Employees Benefits Expense 44.98 35.59 46.17 . 150.33 150.90

d ) Finance Cost 003 0.05 0.23 0.30 4.93

e) Depreoation and amortisation
11.68 9.69 11.45 49.53 48.77

Expense

f) Construction Expenses 332.79 333.63 332.10 1355.77 1131.52

g) Administrative and Operating 22.35 1953 45.33 84.93 106.62

Expenses

IV Total Expenses
1061.81 619.89 793.03 2921.70 2121.32

Profit before exceptional and
V

extraordinary Items and taxes (III ‘ IV)
68.70 50.67 81.31 226.01 162.45

VI
Profit/(Loss) from extraordinary items

68.70 50.67 81.31 226.01 162.45

and taxes (V)

VII Profit before Tax (VI) 68.70 50.67 81.31 226.01 162.45

VIII Tax Expenses

a) Current Tax 17.41 11.98 23.81 58.64 46.20

b) Deferred Tax 0.24 0.87 (1.52) 0.18 (3.91)

IX Profit for the period (VII-VIII ) 51.05 37.82 59.02 167.19 120.16

X Other Comprehenslve Income 6.44 1.21 (12.59) 11.53 (12.59)

(i) Tax on above 1.78 0.33 (3.47) (3.18) (3.47)

Total of Other Comprehensive Income 4.66 0.88 (9.12) 8.35 (9.12)

X! mt“ “mpmhemive '"‘°'“e f” the
55.11 38.70 49.90 175.54 111.04

period (IX+X)
>

XII Paid up equity share capital 314.00 314.00 314.00 314.00 314.00

(Face Value of the Share Rs.10/- each )

XIII Other Equity 0.00 0.00 0.00 0.00 0.00

Earning Per Share in Rs. (Not
XIV .

Annualised)

a) Basic 163 1.20 1.88

b) Dilluted 1.63 1.20 1.88

l
,

1

Regd. Office : 17-GF, Jay Bharat Society, Nr. Solanki Palace. 3rd Road. Khar (W), Mumbai - 400052. '

(M) 90999 82661

www.conanengineersmm - CIN No. L45200MH1973PLC017072
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AUDITED STATEMENT OF ASSETS AND LIABILITIES AS AT 315T MARCH 2019

(Rs. in Lakhs)
PARTICULARS

(Audited) (Audited)
31.03.19 31.03.18

ASSETS

Non-Current Assets

(a) Property, Plant and Equipment 348.22 310.28
(b) Intangible Assets 1.36 0.69
(c) Financial Assets

(i) Investment 175.18 207.13
(ii) Loans

23.58 14.92

(d) Income Tax Assets 18.71 29.31
(e) Other Current Assets 0.88 1.54

,1 Total Non~Current Assets 567.93 563.87
Current Assets

(a) Inventories
418.33 279.53

(b) Financial Assets

(1) Investments 313.35 308.31

(ii) Trade Receivable 1,076.23 743.03
(iii) Cash and Cash Equivalents 191.25 290.88
(iv) Loans

7.48 6.28

(c) Other Current Assets 1.98 1.79
Total Current Assets 2,008.62 1,629.82
TOTAL ASSETS 2,576.55 2,193.69

EQUITY AND LIABILITIES

Equity

(a) Share Capital 314.00 314.00
(b) Other Equity 1,640.15 1,464.60

1,954.15 1,778.60
Liabilities

Non-Current Liabilities
A

(a) Deferred Tax Liabilities (net) 10.53 10.35

10.53 10.35
Current Liabilities

(a) Financial Liabilities

i) total outstanding Dues from

Micro and Small Enterprises 1.75 10.53

ii) total outstanding Dues from

creditors other than Micro and

Small Enterprises 482.62 291.21

(b) Other Current Liabilities
92,13 3054

(c) Current Income Tax Liabilities 10.15 0.00 .

(d) Short —Term Provisions 25.17 22.46
TOTAL CURRENT LIABILITIES 611.87 404.74
TOTAL EQUITY AND LIABILITIES 2,576.55 2,193.69

(‘
)/

. \M
\.
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1. The aforementioned results were reviewed by the Audit Committee and approved by the

Board of Directors at their respective meetings held on 22nd May, 2019. Limited Review of
these results as required under Regulation 33 of the SEBI (Listing and other Disclosure

Requirements) Regulations, 2015 has been completed by the Statutory Auditors.

2. The above audited financial results prepared in accordance with the Indian Accounting
Standards (ind AS), the provisions of the Companies Act, 2013 read with the relevant rules

issued there under and guidelines issued by the Securities and Exchange Board of India.

3. The Ind AS complaint financial results for the Year ended 315t March,2019 has been to

limited review in line with SEBI circular no. CIR/CFD/FAC/62/2016 dated 5th July,
2016. However, the Management has exercised due diligence to ensure that the results

provide a true and fair view of the Company's affairs.

4. The previous period figures have been regrouped/rearranged wherever necessary, to

confirm the current period figures.

5. The Company operates only in one business segment viz Construction activity.

By Order of the Board of Directors

(Jitendra Shankerlal Sura)

Chairman & Managing Director

Place: Vadodara

Date; 22"“ May, 2019

Rogd. Office : 17-GF, Jay Bharal Society, Nr. Solanki Palace, 3rd Road. Khar (W), Mumbai - 400052. - (M) 90999 82661

www.conariengineersoom - ClN No. L45200MH1973PLC017072
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Date: 22"d May, 2019

BSE: Q4/1849

To,

Corporate Relationship Dept.
BSE Limited

Phiroze Jeejeebhoy Towers

Dalal Street, Mumbai- 400001

Phone: 91-22-22721233/4,
Fax: 91-22-22721919

Dear Sir/Madam,

Sub: Disclosure in respect of Audit Report with unmodified opinion.

Pursuant to Regulation 33 ofSEBI (Listing Obligation and Disclosure Requirement) Regulations,

2015, read with Circular (Ref No. ClR/CFD/CMD/56/2016 dated 27th May, 2016) issued by SEBI,
we hereby declare that the Statutory Auditors of the Company, M/s. Pereira & Subramanian.,
Chartered Accountants, Mumbai (Firm Registration No. 112364W) have issued an Audit Report
dated 22"“ May, 2019 with unmodified opinion on Audited Financial Results of the Company
for the quarter and year ended on 31“ March, 2019.

Kindly take this declaration on records.

For Co

Enginfiumitedl 1

\X‘\ ‘ I

if
Jirnish l. Sura

Executive Director (Finance) & CFO

DIN 03096064

Regd. Office : 17-GF, Jay Bharat Society, Nr. Solanki Palace, 3rd Road. Khar (W). Mumbai - 400052. --(M) 90999 82661

www.conarlengineerscom - ClN No. L45200MH1973PLC017072


